


RCap says its debt-servicing to be delayed
due to rating downgrade by CARE

PRESS TRUST OF INDIA
New Delhi, June 21

RELIANCE CAPITAL (RCAP) will
notbeabletoserviceitsdebtina
timely mannerfollowing down-
grading of its bond programme
by CARE Ratings that triggered
an accelerated repayment
which otherwise was to take
place in a phased manner over
eightyears,the company said.

RCap in a regulatory filing
last night with regard to disclo-
sure on payment of
interest/principal on non-con-
vertible debentures (NCDs)said,
itisunableto proceed with asset
monetisation, and thus there
will be a delay in repayment.

In September 2019, CARE
Ratings had downgraded the
Anil Ambani-controlled RCap’s
entire outstanding debt pro-
gramme to default “CARE D”

Reliance Capital chairman
Anil Ambani

rating, which the company had
objected to, calling it “com-
pletelybiased,unwarranted and
unjustified rating action”.

CARE had downgraded
RCap's long-term debt pro-
gramme, market-linked deben-
tures and subordinated debt
duetodelayin paymentofinter-
est.

ITC’s agri value chain to
see more investments to
benefit from govt reforms

FE BUREAU
Mumbai 21 June

IN A POST-COVID world, ITC is
planning to invest more in its
agri business division to
strengthen e-Choupal —itsagri
value chain, thanks to the agri-
cultural reformsannounced by
the states and central govern-
ment. When e-Choupal started
out in 2000, it sought to reor-
ganise the agri supply chains
intodemand-driven onesto cut
costs and redistribute the sav-
ings across the value chain.
Now e-Choupal is ready for
version 4.0 in a post-Covid
world with uberisation of agri
services on its platform. S
Sivakumar,group head of ITC’s
agri business, said that the lat-
est round of reforms are trans-
formative because many of
these have been done together.
ITC is already planning to
invest in expanding its agri
infrastructure toboost sourcing
from farmers directly, as a
clearer pathisvisible to expand
the network.While the govern-
ment has attempted to reform
the Agricultural Produce Mar-
ket Committee Act forlong, the
pandemic has allowed this
changewithout much pain.The
Farmers’ Produce Trade and
Commerce Ordinance allows
for the creation of new trade
area demarcation that would

S Sivakumar, group head,
ITC Agri Business Division

coexist with APMC mandis,
which are the mainstay of the
Indian agri supply chains.

Explains Sivakumar, “We
have been directly buying from
the farmers for several years
now, but the sword of Essential
Commodities Act was always
there. With this risk gone, the
requisite infra can be set up to
source directly. All these years,
we havebeen paying the mandi
cess.” For transactions outside
the APMC mandi, these taxes
are no longer applicable and so
companies like ITC can make
the requisite investments in
building infrastructurein many
more states for other crops.

ITC’s e-Choupal, in its 20th
year,aims to be more collabora-
tive and integrated. It also aims
to leverage all the new digital
technologies to provide end-to-
end and personalised services to
farmers.

Ratan Tata calls for stopping
online hate, bullying

VETERAN INDUSTRIALIST
RATAN Tata on Sunday called
for stopping online hatred and
bullyingandinstead supporting
each other in what has been a
“year full of challenges” for
everyone. In a post on social
media platform Instagram, Tata
said the online communityis
being hurtful to each other and
bringing each other down.
“This year has been full of
challenges for everyone, on
some level or the other. I see
online community being hurt-
ful to each other, bringing each
other down, harshly and with
quick judgements,” the Chair-
man Emeritus of the Tata group
said. “Ibelieve thisyear specially
callsforallof ustobe unifiedand
helpful and is not the time to

pull each other down.” Urging
for more sensitivity towards
each other, he reiterated the
need for “more of kindness and
more of understanding and
patience than what one sees
today.” Tata said while his “pres-
enceonlineislimited,butItruly
hopeitwill evolveintoa place of
empathyand support forevery-
one,no matterwhatyour cause,
rather than hate and bullying”
—PTI

In September 2019, CARE
Ratings had downgraded
the Anil Ambani-
controlled RCap's entire
outstanding debt
programme to default
"“CARE D" rating

OnSeptember21,adayafter
theratingaction,RCap had said
the rating agency’s action was
unwarranted as there was no
overdue on principal orinterest
payment toanylender.

Further on October 11,
2019, it had said that “this rat-
ing downgrade has initiated
acceleration of various facilities
and consequential demands for
immediate  payment of
amounts that were otherwise
due and payable in a phased
manner over the next eight

years till March 2028,as perthe
original terms of debt”.

“It is expected that the debt
servicing of the company in
relation to the accelerated
amounts and otherwise will be
delayed,’Reliance Capital said in
the filing on Saturday.

Further,the companyis pro-
hibited to dispose off, alienate,
encumbereitherdirectlyorindi-
rectlyorotherwise partwith the
possession of any assets, pur-
suant to November 20, 2019
order passed by the Delhi High
Court, it said.

The Delhi High Court in a
matter had passed an order
placingrestrictionsonanysale,
disposal or creation of any
encumbrance on any assets of
RCap, which also included its
4.28%  shareholding in
Reliance Nippon Life Asset
Management Ltd.

Malls see 77% degrowth in
first half of June: Report

PRESS TRUST OF INDIA
New Delhi, June 21

MALLS WITNESSED 77%
degrowth while high street
retail showed adecline of 61%
in business in the first half of
June,as compared to the same
period last year, with con-
sumer sentiment remaining
loweven afterlockdown relax-
ations,according to a report.
According to the survey
conducted by the Retailers
Association of India (RAI) with
participation of more than 100
big and small retailers, it was
found that lockdown relax-

ations did not benefit retailers
as there was no significant
surge in their business.

After lockdown guidelines
were relaxed in early June,
most states permitted malls
and high street retailers to
reopen afteragap of more than
70 days.“However,itwas found
that consumer sentiment con-
tinues to be at a low. This is
consistent with findings of a
recent consumer survey by RAI
which revealed that 4 out of 5
Indian consumers would
reduce shopping expenditure
post the lockdown,” the retail-
ers'body said.
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