























Swaraj Engines Ltd.

Press Release
(8™ May, 2020)

Board Recommends 400% Dividend

The Board of Directors of Swaraj Engines Limited (SEL) today announced the audited financial
results for the quarter and year ended 31t March, 2020.

04 FY 20 (Jan. — Mar. 20)

The domestic tractor industry, after witnessing the downtrend during first three quarters of FY
2019-20, had shown some signs of recovery in the fourth quarter. However, sudden
announcement of countrywide lockdown from 25" March, 2020 has impacted the overall sales for
the quarter. As a result, the domestic tractor industry for the last quarter of fiscal 2020 closed with
de-growth of 9%.

In the backdrop of above industry scenario, the Company’s engine sales for the fourth quarter of
FY 20 also got impacted and stood at 20,827 units compared to 21,767 units — drop of 4.3%.
Consequently, Q4 net operating revenue was Rs. 175.13 crores (last year Rs. 191.47 crores).
While Profit Before Tax for the quarter stood at Rs. 21.43 crores (last year Rs. 25.76 crores) and
Profit After Tax, before other comprehensive income (net of tax) reached Rs. 15.84 crores (last
year Rs. 16.65 crores). With other comprehensive Income (net of tax) of Rs. (0.43) crore, total
comprehensive income for the quarter was Rs. 15.41 crores (last year Rs. 16.51 crores).

FY 2019-20

The Company’s engine sales for FY20 stood at 89,928 units as compared to last year’s sale of
99,638 units.

The financial summary for the financial year 2019-20 is given below:

Rs. Crores

FY20 FY19
Net Operating Revenue 773.30 871.74
Operating Profit 100.43 131.65
Profit Before Tax (PBT) 93.07 127.40
Profit After Tax (PAT) 71.04 82.42
Other Comprehensive Income (Net of Tax) (0.43) (0.14)
Total Comprehensive Income 70.61 82.28

Dividend

The Board, while approving the annual accounts, has recommended an equity dividend of 250%
(Rs. 25.00 per share) for the financial year ended 31 March, 2020. Further, the Board, over and
above the said normal dividend, has also recommended a special dividend payment of 150% (Rs.
15.00 per share), taking the total dividend to 400% (Rs. 40.00 per share) for the FY 2019-20.



Outlook

The spread of COVID -19 has affected the economic activity across the Globe including India. This
event could affect the business of the Company and the impact of the same will depend on future
developments that cannot be predicted reliably at this stage. The Company will closely
monitor any material changes to future economic conditions impacting its business.

Company’s operations, which were suspended since 23 March, 2020, has now started after
obtaining the necessary permissions from the local authorities and will increase its activity level
gradually.

About Swaraj Engines Ltd.

Swaraj Engines Limited (SEL) was set up in 1985 in Mohali, Punjab. SEL is primarily in the
business of supplying engines to the Swaraj Division of Mahindra & Mahindra Ltd. (M&M).

For further information please contact:

Maninder Grewal

Chief Executive Officer
Swaraj Engines Ltd.

Phone: (+91-172) 2234941-47






